Ernie Fletcher Mark David Goss

Governor Chairman
LaJuana S. Wilcher, Secretary
Environmental and Public Public Service Commission Teresa J. Hil
Protection Cabinet 211 Sower Blvd. Vice Chairman
] ] P.0. Box 615
Christopher L. Lilly Frankfort, Kentucky 40602-0615
Commissioner Telephone: (502) 564-3940 Gregory Goker
Department of Public Protection Fax: {(502) 564-3460 Commissioner
psc.ky.gov
Carroll F. Cogan March 20, 2006
President
Farmdale Development Corporation
1706 Bardstown Road
Louisville, KY 40205
RE: Case No. 2006-00028
We enclose one attested copy of the Commission's Order in the above case.
Sincerely,
Beth O'Donnell
Executive Director
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Ernie Fleicher
Governor

LaJuana S. Wilcher, Secretary
Environmental and Public
Protection Cabinet

Christopher L. Lilly
Commissioner
Department of Public Protection

Kenny & Marilynn Glass
223 Briarwood Drive
Frankfort, KY 40601

RE: Case No. 2006-00028

Commoanweaith of Kentucky
Public Service Commission
211 Sower Bivd.

P.0. Box 615
Frankfort, Kentucky 40602-0815
Telephone: (502) 564-3940
Fax: (502) 564-346Q
nsc.ky.gov

March 20, 2006

Mark David Goss
Chairman

Teresa J. Hill
Vice Chairman

Gregory Coker
Commissioner

We enclose one attested copy of the Commission's Order in the above case.

BOD/sh
Enclosure

KertudeylinbridladSpirt.com

Sincerely,

Beth O'Donnell

Executive Director
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Ernie Fletcher
Governor

LaJuana 8. Wilcher, Secretary
Environmental and Public
Protection Cabinet

Christopher L. Lilly
Commissioner
Department of Public Protection

Beverly J. Hunt
304 Peachtree Road
Frankfort, KY 40601-8141

RE: Case No. 2006-00028

We enclose one attested copy of the Commission's Order in the above case.

BOD/sh
Enclosure

KentudeyLinbiidlad Spirit.com

Commonweaith of Kentucky
Public Service Commission
211 Sower Blvd.
P.O.Box 615
Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psoc.ky.gov

March 20, 2006

Sincerely,

Beth O'Donneli
Executive Director

Kertudks

Mark David Goss
Chairman

Teresa J. Hill
Vice Chairman

Gregory Coker
Commissioner
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Ernig Fletcher
Governor

LaJuana 8. Wilcher, Secretary
Envirenmental and Public
Protection Cabinet

Christopher L. Lilly
Commissioner
Department of Public Protection

Mary Pennington
290 Cherry Lane
Frankfort, KY 40601

RE: Case No. 2006-00028

Commonweslth of Kentucky
Public Service Commission
211 Sower Blvd.

P.O. Box 615
Frankfort, Kentugky 40602-0615
Tetephone: (502) 564-3240
Fax: (502) 564-3460
psc.ky.gov

March 20, 2006

Mark David Goss
Chairman

Teresa J. Hiil
Vice Chairman

Gregory Coker
Commissioner

We enclose one attested copy of the Commission's Order in the above case.

BOD/sh
Enclosure

KertuckyUnbridied Spirite om

Sincerely,

Beth O'Donnell
Executive Director
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Ernie Fletcher Mark David Goss

Governor Chairman

Laduana 8. Wilcher, Secretary Commonwea!th of Kentucky

Environmental and Public Public Service Commission Teresa J. Hill

Protection Cabinet 211 Sower Blvd. Vice Chairman
. P.O. Box 815

Christopher L. Lilly Frankfort, Kentucky 40602-0615

Commissioner Telephone: {502) 564-3940 Gregory Coker

Department of Public Protection Fax: {502) 564-3460 Commissioner

pse.ky.gov
Monorable David Edward Spenard March 20, 2006

Assistant Attorney General

Office of the Attorney Generai Utility & Rate Intervention Division
1024 Capital Center Drive

Suite 200

Frankfort, KY 40601-8204

RE: Case No. 2006-00028

We enclose one attested copy of the Commission's Order in the above case.

Sincerely,

Beth O'Donnell
Executive Director

BOD/sh
Enclosure
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

in the Matter of:

APPLICATION TO REQUEST COMMISSION
APPROVAL FOR AN INCREASE IN FARMDALE
DEVELOPMENT CORPORATION SEWAGE
TREATMENT PLANT'S RATE PURSUANT TO
THE ALTERNATIVE RATE FILING PROCEDURE
FOR SMALL UTILITIES

CASE NO. 2006-00028

QRDER

The Attorney General (“AG”) has moved to be “present or otherwise participate”
in any field review or audit performed by Commission Staff in connection with the
Commission’s review of Farmdale Development Corporation's application for rate
adjustment. In support of his motion, the AG states that, as Commission Staff's review
“is for the purpose of examining evidence and establishing the evidentiary record that
will serve as the basis upon which the Commission will make its determination,” he
should be afforded “the opportunity for full and meaningful participation in this direct
interaction with the Applicant by Commission Staff.”

Finding that the AG's motion presents issues that should be examined before
ruling on his motion, the Commission HEREBY ORDERS that the AG and any other
interested party to this proceeding file with the Commission, within 20 days of the date
of this Order, a written memorandum addressing the issues described in Appendix A.

Responses to the memorandum, if any, should be filed no later than 10 days thereafter.



Done at Frankfort, Kentucky, this 20th day of March, 2006.

By the Commission

Case No. 2006-00028



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2006-00028 DATED March 20, 2006.

ISSUES TO BE ADDRESSED IN WRITTEN MEMORANDUM

1. Provide the constitutional or statutory provisions, if any, that permit the
presence or participation of the AG or other parties at any field review that Commission
Staff conducts as part of a rate adjustment proceeding.

2. Does due process require the presence of all parties at any field review
that Commission Staff conducts as part of a rate adjustment proceeding if Commission
Staff prepares and files in the record a written report of its findings and
recommendations and submits to discovery and cross-examination by all parties at any
hearing?

3 How is any intervening party’'s ability to examine the evidence hindered if
the party is provided a copy of any written report of Commission Staff’'s findings and
recommendations, and if the party is permitied to conduct discovery of and cross-
examination of those Commission Staff members who prepared the written report?

4, If the AG is permitted to be present at any field review that Commission
Staff conducts as part of a rate adjustment proceeding, does due process require the
Commission to offer all other parties to the proceeding a similar opportunity?

5. KRS 278.230(1) permits the Commission and its employees fo enter the
premises of any jurisdictional utility for the purpose of examining its books or records,

but that permission does not extend to all parties in a Commission proceeding. Provide



the statutory or regulatory authority that allows the Commission to compel a utility to
permit intervening parties to inspect utility records and interview utility personnel.

8. Must the utility applicant consent to the presence of other parties at any
field review that Commission Staff conducts as part of a rate adjustment proceeding?

7. In determining whether non-Commission Staff members, e.g., intervening
parties, should be permitted to accompany Commission Staff on a Commission Staff
field review, what weight, if any, should be given to the potential effect on the reviewers'
ability to interview the utility employees, examine utility records and facilities, and
otherwise conduct the review?

8. Does the AG expéc’t to obtain any information by his presence at the
Commission Staff field review that could not otherwise be obtained from review of

Commission Staff's written report, discovery, and cross-examination of Commission

Staff?

-2 Appendix A
Case No. 2006-00028



